
North Carolina Rate Bureau 
 
 

2910 Sumner Blvd. • Raleigh NC  27616 • (919) 783-9790 • www.ncrb.org 
 

 

 
 

 
June 23, 2016 

 
 

CIRCULAR LETTER TO ALL MEMBER COMPANIES 
 
 
 
Re: Workers Compensation Insurance 

 
NCCI Item B-1431 – Revision to Basic Manual Classifications - 
Part II - Classifications- North Carolina 

 
 
The North Carolina Rate Bureau has filed, and the North Carolina Commissioner of Insurance has 
approved a modified version of NCCI Item Filing B-1431.  The approved changes will be applicable to 
all new and renewal, voluntary and assigned risk policies becoming effective on or after April 1, 2017. 
 
The modified version of NCCI Item Filing B-1431 eliminates several national classifications with low 
credibility and establishes state special classifications, as needed, for North Carolina.  
 
Part II – Classifications of the North Carolina Basic Manual for Workers Compensation and Employers 
Liability (NCBM) will be updated to reflect the approved changes effective April 1, 2017.    
 
A summary of the changes, along with a copy of NCCI Item Filing B-1431, the Bureau filing 
memorandum and exhibits showing the NCBM changes are attached.   
 
If you have any questions, contact the NCRB Information Center at 919-582-1056 or via email at 
wcinfo@ncrb.org. 
 
  Sincerely, 
 
  Joanna Biliouris 
 
  Chief Operating Officer 
 
JB:dms 
 
Attachment 
 
C-16-11 

 



NCCI Filing B-1431 – North Carolina Revisions 
 
NCCI Item filing B-1431 discontinues several national classifications and establishes state 
specific classifications as needed for North Carolina.   

  
The North Carolina Department of Insurance approved revisions to be applicable to all new and 
renewal policies becoming effective on or after 4/1/2017.  A summary of the changes that 
impact North Carolina are outlined below. 
 
Exhibits Applicable 

Manual 
 
Description 

NCRB     
Exhibit I NCBM 

National classifications with low credibility being eliminated 
and the proposed classification for these operations to be 
assigned.                          
(Classification code 2386 Lace Mfg will be eliminated by 
NCCI as a national code, but retained as a state special 
classification for North Carolina; Classification code 2913 will 
not be retained as a state special classification for North 
Carolina) 

NCRB  
Exhibit II NCBM Elimination of national classifications from the NCBM 

NCRB     
Exhibit III NCBM Establishment of classification 2386 Lace Mfg. as a North 

Carolina state special classification.  

NCCI  B-1431  
Exhibit 11 

Assigned 
Carrier 
Performance 
Standards 

Removes classification codes eliminated for low credibility 
from Loss Prevention Survey Table shown in Performance 
Standard 4- Loss Prevention  
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FILING MEMORANDUM 

RE: NCCI Item B-1431 
 

REVISIONS TO NORTH CAROLINA BASIC MANUAL - Part 2 - CLASSIFICATIONS 

 

 

 
PURPOSE 

 

The purpose of this filing is to eliminate, establish, or revise certain classifications in the North Carolina Basic 
Manual for Workers Compensation and Employers Liability Insurance (NCBM) 

   
 

BACKGROUND 
 

An analysis by the National Council on Compensation Insurance (NCCI) the classification system identified 
several national classifications with low credibility.  NCCI Item filing B-1431recommends certain low credibility 
classification be eliminated and their operations be reassigned to other national or state special classifications 
with similar operations.  
 
T h e  term “low credibility” is being used to identify classifications that are too small to develop meaningful 
data for ratemaking purposes. 

 

PROPOSAL 
 

The North Carolina Rate Bureau (NCRB) proposes the elimination of the classifications identified as having 
low credibility in NCCI Item B-1431 and the recommendation that a state special classification be 
established for code 2386 Lace Mfg.  The proposed changes and updates to the NCBM are outlined in 
NCRB Exhibits I, II and III.   
 
 

IMPACT 
 

NCRB recognizes that some recommendations, such as moving a specific operation from one classification 
to another, may have a premium impact for particular employers. Additionally, some of the changes proposed 
may have a loss cost/rate impact. 

 

IMPLEMENTATION 
 

This item is applicable to new and renewal policies with an effective date on or after April 1, 2017.  
 



North Carolina Rate Bureau EXHIBIT I 

  NATIONAL CLASSIFICATIONS WITH LOW CREDIBILITY- ELIMINATED IN NORTH CAROLINA 

 
 Effective April 1, 2017 

 
 

  

    

National Classification to Be Eliminated 
Proposed National Classification (Unless 

Otherwise Noted) 

0400—Cotton—Compressing & Drivers 

8103—Cotton Compressing 

7380—Drivers, Chauffeurs, Messengers, and Their 
Helpers NOC—Commercial 

1852—Asbestos Goods Mfg. 
Multiple equivalent national classifications, depending on 
the method of manufacturing. 

2300—Plush or Velvet Mfg.  

2501—Cloth, Canvas, and Related Products Mfg. NOC 

2300—Velvet or Plush Mfg. 

2386—Lace Mfg. 
2501—Cloth, Canvas, and Related Products Mfg. NOC 
*(See Note) 

2913—Rattan, Willow, or Twisted Fiber Products Mfg. 

2883—Furniture Manufacturing and Cabinet Shop—
Wood—NOC  **(See Note) 

2913—Willow, Rattan, or Twisted Fiber Products Mfg. 

2913—Willowware Mfg. 

2942—Crayon, Pencil, or Penholder Mfg.  4432—Crayon Mfg.  

2942—Pencil, Penholder, or Crayon Mfg.  4432—Pen Mfg. 

2942—Penholder, Crayon or Pencil Mfg. 4432—Pencil Mfg.—Mechanical 

6260—Tunneling—Pneumatic—All Operations 6251—Tunneling—All Operations DC, GA, MD 

8105—Store—Hide or Leather Dealer  

8018—Store—Wholesale—NOC 

8105—Store—Leather or Hide Dealer 

 

 
* The proposed national phraseology will not apply in North Carolina.  Class Code 2386-Lace Mfg will be 
retained as a State-Special classification for North Carolina. 

**The national phraseology being proposed for other states will be applied in North Carolina.  Class Code 
2913 Rattan, Willow, or Twisted Fiber Products Mfg, 2913—Willow, Rattan, or Twisted Fiber Products Mfg and 
2913 Willowware Mfg will be eliminated, not established as a State-Special classification for North Carolina. 

 



North Carolina Rate Bureau EXHIBIT II 

      National Classifications to be Eliminated from the North Carolina Basic Manual  

Effective April 1, 2017 

PART II - CLASSIFICATIONS  

CLASS 
CODE 

SUB 
CODE 

FN 
ID 

HAZARD 
GROUP 

INDUSTRY 
GROUP  PHRASOLOGY 

0400 0   D 4 COTTON COMPRESSING & DRIVERS 

1852 0   G 1 ASBESTOS GOODS MFG 

2300 0   A 1 PLUSH OR VELVET MFG 

2300 1   A 1 VELVET OR PLUSH MFG 

2913 0   A 1 RATTAN, WILLOW, OR TWISTED FIBER PRODUCTS - INCLUDES UPHOLSTERING 

2913 1   A 1 WILLOW, RATTAN, OR TWISTED FIBER PRODUCTS  

2913 2   A 1 WILLOWWARE MFG 

2942 0   A 1 PENCIL, PENHOLDER, OR CRAYON MFG 

2942 1   A 1 CRAYON, PENCIL, OR PENHOLDER MFG 

2942 2   A 1 PENHOLDER, CRAYON, OR PENCIL MFG 

6260 0 ● G 2 TUNNELING-PNEUMATIC-ALL OPERATIONS 

8105 0 ♦ B 4 STORE: HIDE OR LEATHER DEALER 

8105 1 ♦ B 4 STORE: LEATHER OR HIDE DEALER 

      

      

      

       



North Carolina Rate Bureau EXHIBIT III 

      National Classification Converted to State-Special Classification in the North Carolina Basic Manual  

Effective April 1, 2017 

PART II - CLASSIFICATIONS  

CLASS 
CODE 

SUB 
CODE 

FN 
ID 

HAZARD 
GROUP 

INDUSTRY 
GROUP  PHRASOLOGY 

2386 0   B 1 Lace Mfg 
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